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The Fed’s emergency rate cut yesterday was able to temporarily draw investors attention away from 

Coronavirus as markets rally. 

From a technical picture, the S&P 500 closed above the 200-day moving average as volatility 

remained high. Political news will likely gain popular headlines if corporate earning fears 

caused by Coronavirus were to subside as Joe Biden had a strong Super Tuesday showing after 

hours Tuesday. Healthcare and Utilities led the way higher, which are typically safe-haven 

sectors, showing relative strength over other sectors. 
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Crude Oil: 47.21 (+0.40%)

Gold: 1,636.75 (-0.24%)

VIX: 31.99 (-13.12%)

Dow: 27,090.86 (+4.53%)

Nasdaq: 9,018.09 (+3.85%)

S&P500: 3,130.12 (+4.22%)



The turbulent equity markets gave back a good portion of yesterday’s gains as the spread of 

Coronavirus continues to dominate headlines.

Utilities and Consumer Staples showed the best relative strength throughout the day while Real 

Estate and Healthcare also held up well. Industrials, Financials, and Consumer Discretionary felt 

the brunt of the decline. The S&P 500 joined the Dow, closing below their 200-day moving 

averages. The Nasdaq has still yet to close below its 200-day moving average. Costco ($COST, -

8.04%) reported earnings, beating on both top and bottom lines. 
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Crude Oil: 45.95 (-2.67%)

Gold: 1,672.37 (+2.18%)

VIX: 40.64 (+27.04%)

Dow: 26,121.28 (-3.58%) 

Nasdaq: 8,738.60 (-3.10%)

S&P500: 3,023.94 (-3.39%)
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Friday’s sell-off was saved by a strong afternoon rally into the close.

Across the board key economic indicators were STRONG – Government jobs report was extremely 

strong, beating expectations; Unemployment moved lower to 3.5%; Non-Farm Payrolls was a 

beat; ISM non-manufacturing PMI was also a beat. Defensive sectors - Utilities, Healthcare, and

Consumer Staples - showed relative strength amid the days decline.  The short-term technical 

picture is still in trouble and short interest climbed again. 

Crude Oil: 41.56 (-9.55%)

Gold: 1,673.92 (+0.09%)

VIX: 41.94 (+5.86%)

Dow: 25,864.78 (-0.98%)

Nasdaq: 8,575.62 (-1.87%)

S&P500: 2,972.37 (-1.71%)
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The dispute between Saudi Arabia & Russia caused oil prices to tank, putting additional pressure 

on Coronavirus which spooked U.S equities. 

The first minutes of trading were met with the first circuit breaker at -7% and stocks halted 

trading for 15 minutes. Today’s unprecedented move finally caused the Nasdaq to close below it’s 

200-day moving average, joining the S&P 500 and Dow. Highly leveraged energy companies were 

met with extreme pressure as the entire Energy Sector led the decline down due to the pressure 

on crude oil which rebounded slightly from its overnight low of $27 / barrel. The Financial and 

Industrial sectors were also hit hard. 

Crude Oil: 30.14 (-27.48%)

Gold: 1,680.63 (+0.40%)

VIX: 53.80 (+28.28%)

Dow: 23,851.02 (-7.79%)

Nasdaq: 7,950.68 (-7.29%)

S&P500: 2,746.56 (-7.60%)
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U.S. stock markets rally from the morning sessions’ sell off to an impressive daily gain.

All sectors finished the day in the green and participated in the days rally. Reuters reports there 

are 116,000+ cases of Coronavirus (COVID-19) with over 4,000 deaths globally and 800+ cases 

with 28 deaths domestically. President Trump promised a stimulus package yesterday, but it was 

not formally disclosed as promised. Defensive Utilities showed relative weakness during the rally 

while Technology showed relative strength. 

Crude Oil: 34.77 (+15.36%)

Gold: 1,649.14 (-1.87%)

VIX: 47.30 (-13.15%)

Dow: 25,018.16 (+4.89%)

Nasdaq: 8,344.25 (+4.95%)

S&P500: 2,882.23 (+4.94%)
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Advisory services are only offered to clients or prospective clients where Alpha Squared 

Capital, LLC and its representatives are properly licensed or exempt from licensure. Past 
performance is no guarantee of future returns. Investing involves risk and possible loss 
of principal capital. No advice may be rendered by Alpha Squared Capital, LLC unless a 
client service agreement is in place. Please contact us at your earliest convenience with 

any questions regarding the content of this presentation and how it may be the right 
strategy for you. The information contained within is not warranted to be accurate, 

complete or timely. These documents are only intended for use by the addressed parties 
and contain confidential and or privileged company information. Copying or distribution 

of this material is strictly prohibited. “Likes” are not intended to be endorsements of 
our firm, our advisors or our services. Please be aware that while we monitor 

comments and “likes” left on this page, we do not endorse or necessarily share the 
same opinions expressed by site users. While we appreciate your comments and 

feedback please be aware that any form of testimony from current or past clients 
about their experience with our firm is strictly forbidden under current securities laws. 

Please honor our request to limit your posts to industry-related educational 
information and comments. 


